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The 2 March 2009 the EU has notified to the WTO its long overdue agricultural domestic supports for the 2004-05 and 2005-06 marketing years. This leads us to make a short comparison of these notifications with the actual agricultural expenditures and with the OECD indicators. The data refer to the EU-15 for 2002-2003, to the EU-25 from 2003-04 to 2005-06 and to the EU-27 from 2006-07 although there were some pre-adhesion subsidies from 2002-03 to 2005-06.

EU actual agricultural expenditures and notifications to the WTO: 2003 to 2006

	€ million
	2003
	2004
	2005
	2006
	2007
	2008
	2009

	EU actual outturn up to 2006-07 and payments appropriations for 2008 and 2009

	Administration of the CAP
	123
	144
	107
	109
	122
	130
	133

	Intervention (amber box: coupled payments)
	39,787
	8,484
	8,534
	8,067
	5,420
	4,034
	3,410

	      "  of which export refunds
	
	3,327
	2,996
	2,463
	1,428
	1,096
	504

	Direct aids: total
	
	29,908
	33,856
	34,051
	37,046
	36,832
	37,779

	" allegedly fully decoupled then green box
	
	-
	1,449
	16,263
	30,369
	30,494
	31,295

	" partially coupled (blue box), some coupled (amber box) 
	
	29,908
	32,407
	17,788
	6,677
	6,338
	6,484

	Rural development (allegedly green box)
	7,141
	8,816
	9,924
	11,329
	10,869
	11,379
	10,226

	Other measures
	-74
	115
	277
	-18
	236
	12
	-72

	Total EU budget
	46,977
	47,467
	52,698
	53,538
	53,694
	52,387
	51,477  

	Member States' agricultural aids
	9,472
	13,558
	11,522
	11,439
	12,794
	
	

	Total EU agricultural expenditures
	56,449
	61,025
	64,220
	64,977
	66,488
	
	

	Notifications to the WTO in the applied red box of export refunds and in the amber, blue and green boxes of domestic support

	Red box of export refunds
	3,730
	3,384
	3,052
	2,494
	1,445
	
	

	Amber box of applied total AMS
	28,490
	30,880
	31,214
	28,427
	
	
	

	Blue box
	24,727
	24,782
	27,237
	13,445
	
	
	

	Green box
	20,404
	22,074
	24,391
	40,280
	
	
	

	Total of the four boxes
	77,351
	81,120
	85,894
	84,646
	
	
	

	Gap between the notifications to the WTO and the EU and Member States' agricultural expenditures

	
	20,902
	20,095
	21,674
	19,669
	
	
	

	Comparison with OECD data on EU agricultural support 

	Producer Support Estimate (PSE) 
	105,467
	120,002
	108,102
	110,258
	98,114
	
	

	Total Support Estimate (TSE)
	117,680
	135,190
	123,177
	125,027
	
	
	

	Transfers from consumers to producers
	54,642
	57,747
	47,647
	45,303
	
	
	

	 PSE minus transfers from consumers to producers
	50,825
	62,255
	59,608
	64,046
	
	
	

	 TSE:minus transfers from consumers to producers
	63,038
	77,443
	75,530
	79,724
	
	
	


* Payments appropriations for 2008 and 2009. If the EU general budget (in Budget General Directorate), including here for agriculture, is for civil years, the financial year for agriculture is from 16 November to 15 November in the EAGGF and EAFRD specific statistics (in Agriculture General Directorate). State aids are managed by the Competition General Directorate. However the notifications to the WTO are for marketing years, from July to June for most products, from November to October for some: thus 2006 is for 2005-06. 
Sources: EU budget: http://eur-lex.europa.eu/budget/www/index-en.htm); State aids: http://ec.europa.eu/competition/state_aid/studies_reports/expenditure.html; notifications to the WTO: http://docsonline.wto.org/imrd/gen_searchResult.asp?RN=0&searchtype=browse&q1=+%40meta%5FSymbol+G%FCAG%FCN%FC%2A+and+%28%40meta%5FTitle+%28domestic+support%29+or+%40meta%5FTitre+%28soutien+interne%29+or+%40meta%5FTitulo+%28ayuda+interna%29+%29+and+EEC&language=1; OECD, Agricultural policies in OECD countries, monitoring and evaluation 2007 and 2006 (we do not avail presently of the 2008 report for the 2006-07 data).
The comparison between the EU + Member States' actual agricultural outturns and the notifications to the WTO from 2002-03 to 2005-06 shows that, paradoxically, the second have exceeded the first by an average of €20.585 billion. The main reason is that the largest part of the amber box (applied total AMS) does not correspond to actual subsidies but to fake market price supports not implying any subsidy or only minor ones.
The export refunds are in the red box because they do not belong to the amber box which relates to the applied total AMS encompassing only domestic supports. The important issue is to understand that export refunds are far from being the only export subsidies which are increasingly domestic subsidies benefitting to the exported products so that total export subsidies have hardly diminished, except naturally in 2007 and 2008 given the high world prices. 
Two OECD indicators have also been put in the table: 1) the PSE (Producer Support Estimate) which has the same bias that the applied total AMS because its main component is the fake market price support (MPS) represented by transfers from consumers to producers, i.e. by the gap between the domestic price and the world price, although the MPS component of the AMS is more biased that the MPS component of the PSE; 2) the TSE (Total Support Estimate) which adds to the ESP the General Services Support Estimate (GSSE) encompassing collective subsidies in kind to farmers such as agricultural research, extension, sanitary services, infrastructure, marketing promotion, etc.  The GSSE is close to the traditional green box (i.e. without the allegedly fully decoupled direct payments).
All these data are EU official data but some, particularly State aids, are under-notified. The EU notifications to the WTO are even less reliable, particularly their distribution between boxes because most of the allegedly green box subsidies do not comply with the Agreement on Agriculture rules. More generally the distinction between boxes is economically meaningless and the actual trade-distorting supports are only all subsidies (export refunds and domestic subsidies of all boxes) benefitting to the exported products.
A more in-depth analysis of these recent EU notifications to the WTO will be made shortly.  
