International trade helps solve food crisis:
WTO Sun May 10, 2009 By Jonathan Lynn Reuters

[Comments by Jacques Berthelot, Solidarité]
GENEVA (Reuters) - International trade is part of the solution to the global food crisis and not one of its causes, the head of the World Trade Organization said on Sunday.

Global integration represented by trade enabled food to be transported from where it could be produced efficiently to where there was demand, said WTO Director-General Pascal Lamy.

[Unfortunately Pascal Lamy forgets that "demand" in trade language means solvent demand: the additional 115,000 hungry people in 2007 and 2008 did not have the purchasing power to buy the more expensive food. Indeed the around 650,000 hungry farmers of DCs would have been much more "efficient" than the allegedly "efficient" Northern producers, particularly from the US and the EU, if their "efficiency" did not rely on their massive dumping, on the huge subsidies received for their exported products (much more domestic subsidies than formal export refunds), and on the very low import protection imposed on DCs by the IMF and World Bank – the armed arm of the same US and EU –, even if the LDCs were supposedly authorized by the WTO to maintain a large import protection.

In his speech of 3 June 2008 to the FAO conference on world food security Pascal Lamy had already stated that a more open trade can reinforce the capacity of developing countries to face the food crisis, adding "let us look at the numbers". Indeed he should have looked more closely at the World Bank's numbers (www.worldbank.org/data/countrydata/countrydata.html) which contradict totally the Washington consensus because the more developed a country the less integrated in world trade: in 2006 the ratio "imports+export"/2 over GDP was of 14% for the US, 14.3% for the EU-27 (here we cannot rely on the World Bank data which take into account the intra EU27 trade), 15.5% for Japan, 23.5% for India, 28.5% for the world average, 32% for the low and middle income DCs and 34.5% for low income DCs as for Sub-Saharan Africa (SSA). The only exception, which does not invalidate the rule, is China, with 36%, given its specific outward economic development as it has become the world industrial workshop.
Furthermore the more developed a country the lower the share of its basic food imports and the larger its agricultural tariffs: over the years 2001-2004, the share of imports in the domestic use of cereals has been of 1.4% in the US, 5.9% in the EU, 12.6% in DCs in general, 19,3% in SSA and 18.9% in West Africa (WA). For dairy produce the share has been of 2.0% in the US, 2.7% in the EU, 10.3% in DCs, 11.1% in SSA and 39% in WA. For meats the share has been of 4.2% in the US, 4.9% in the EU, 5.1% in DCs of which 6.7% in SSA and 7.4% in WA (the lower discrepancy for meat is due to the much lower consumption of poor countries). And the EU average tariff is 50% for cereal products, 59% for sugar products, 66% for frozen meats and 87% for dairy
, against respectively for WAEMU (French-speaking West African countries) of 5% (except 10% for rice), 20%, 20% and 5%.] 
Geography meant many countries -- Egypt, for example -- could never be self-sufficient in food, he said in a speech prepared for an International Food and Agricultural Trade Policy Council conference in Salzburg, Austria 

[Another statement that would be refuted if Egypt could cooperate closely with Sudan].

"International trade was not the source of last year's food crisis," Lamy said.
[Yes it was! Because of an excessive reliance on trade to compensate food deficits – as a result of the IMF-World Bank-WTO-OECD prescriptions that relying on trade was the best way to ensure food security –, all countries have reduced their cereals stocks. Yet there is a recurrent 'trade law' that world prices are inversely correlated with global ending stocks. Furthermore 94% of the reduction in global cereals ending stocks between the 2005-06 and 2007-08 marketing years is attributable to the EU and US
. Indeed the US farmers have been largely shielded from prices slumps through a large array of subsidies: marketing loans (no longer linked to public stocks), counter-cyclical payments and crop insurance subsidies ensuring minimum prices, plus fixed direct payment and disaster payments. And the growing deregulation of the EU CAP (common agricultural policy) with the allegedly fully decoupled single farm payment, the elimination of intervention prices and public stocks and the uncertainty of farm prices in the medium term given the agricultural negotiations at the multilateral and bilateral levels have not induced the EU farmers to make private stocks.  

As for the DCs, the reduction of their food security stocks was largely due to the IMF-World Bank structural adjustment policies to reduce public expenditures.]
"If anything, international trade has reduced the price of food over the years through greater competition, and enhanced consumer purchasing power."
[Yes it has reduced the price of food excessively and here is the problem! Because the WTO absurd definition of dumping – there is no dumping as long as products are exported at the same price as on the domestic market – the US an EU have pursued since the 90s agricultural policies of large cuts in their domestic agricultural prices, much below their average production costs, and compensated their farmers with huge allegedly non trade distorting domestic subsidies. And it is the large increase of imports of dumped basic staples which explain the growing food dependency of DCs: without Argentine+Brazil+Thailand, the DCs' agricultural trade deficit has been growing since 1972 and has plunged at -$49 billion in 2004 and their food deficit to $30 billion. From 1995 to 2006 West Africa's population has risen by 22% (from 222 to 271 million) and food imports have risen by 130%, from $3.2 billion to $7.4 billion. How can Pascal Lamy speaks of an "enhanced consumer purchasing power" when farmers still account for 2/3 of the population as in West Africa as in the whole SSA.]   
Sharp rises in food prices in 2007 and 2008 led to riots in many countries over food shortages.
[Indeed!]

Prices have since come off their peaks but many experts argued agricultural trade exacerbated the problem and was not in the interest of poor farmers or consumers in poor countries.
[No, grains and meats are still at much higher prices than in 2005 or even 2006 as the table shows:
Evolution of annual world prices 2005-09 and in March-April 2009 of the main grains and meats

		2005
	2006
	2007
	2008
	March 2009
	April 2009
	2009/2005*

	SRW wheat
	135.93
	158.15
	234.76
	268.59
	185.37
	182.73
	+34.4%

	HRW wheat
	157.81
	199.65
	263.80
	344.58
	245.50
	241.50
	+53.0%

	Corn
	98.39
	121.07
	162.65
	223.13
	163.46
	169.95
	+72.7%

	Thai rice 100% B
	290.50
	311.24
	334.45
	697.48
	637.00
	598.67
	+106.1%

	Soybean US n°1
	238.58
	234.83
	326.92
	474.74
	354.90
	391.99
	+64.3%

	Rapeseed
	313.25
	427.33
	604.92
	370.00
	352.00 Feb.
		+12.4%

	Soya oil
	544.92
	598.75
	881.42
	1258.08
	727.00

		+33.4%

	Palm oil
	422.08
	478.33
	780.25
	948.42
	598.00
		+41.7%

	Rape oil
	669.42
	793.58
	970.00
	1329.17
	709.00
		+5.9%

	Rapeseed meal
	132.08
	135.33
	213.00
	270.50
	204.00
		+54.5%

	Soybean meal
	214.42
	209.25
	306.83
	425.75
	344.00
		+60.4%

	Bovine meat
	1673.25
	2270.92
	2386.83
	3693.64
	November 2008: 3161.00
	+88.9%

	Pig meat
	2161.17
	1986.25
	2116.67
	2093.33
	October 2008: 2538.00
	+17.4%

	Poultry meat
	847.17
	734.00
	934.75
	1004.90
	October 2008: 1853.00
	+118.7%


	Source: http://www.fao.org/es/esc/prices/PricesServlet.jsp?lang=en ]


Lamy said Olivier De Schutter, the United Nations special rapporteur on the right to food, had condemned an excessive reliance on trade in the pursuit of food security, while some farmers' groups had also called for greater self-sufficiency.
[Thanks to Pascal Lamy to acknowledge that!] 

Trade could not be behind the volatility in food prices, as agriculture accounts for less than 10 percent of world trade, while only 25 percent of world farm output is traded globally, compared with 50 percent of industrial goods, Lamy said.
[First Pascal Lamy could have avoided such a contradiction: if "agriculture accounts for less than 10 percent of world trade", he cannot say the contrary in adding that "only 25 percent of world farm output is traded globally".
Yes trade is behind the volatility in food prices because, as explained above, food stocks have almost disappeared as a result of the neo liberal paradigm and policies that all countries should rely on trade for their food security.]
"To suggest that less trade, and greater self-sufficiency, are the solutions to food security, would be to argue that trade was itself to blame for the crisis," he said.

Lamy said the sensitive nature of food meant agriculture received special treatment in international trade rules compared with industrial goods such as shirts or tires.
[Indeed up to 1995 the GATT had allowed to maintain large levels of import protection, including through the most efficient variable levies used by the EU and the import quota used by the US. Unfortunately the GATT had also allowed to use large agricultural export subsidies. 

Unfortunately since the WTO it is no longer possible to maintain high import protection levels and particularly to rely on variable levies and import quotas. Even if this is not a real problem for the developed countries which not only have maintained high levels of import protection for their basic staples (particularly the EU as shown above) but which have been able, above all, to use huge domestic subsidies to lower considerably their needs of tariffs given their import substitution effect.

As for the so-called "special treatment" granted to LDCs – not obliged by the WTO to lower their import protection –, the IMF and World Bank have forced them to do it. Not to speak of the EU with the criminal EPAs.] 
Developing countries were becoming more competitive in farm trade, with agricultural exports from developing to developed countries rising 11 percent a year between 2000 and 2007, faster than the 9 percent growth in trade in the other direction.
[As shown partially above, it is no longer possible to consider DCs as an homogeneous entity, particularly on farm trade. And you should have added above all that agricultural exports from DCs to DCs have increased more than exports to the developed countries, particularly for agricultural products. Which results already from the increased gap in the demographic dynamics of DCs and developed countries.] 
Although millions continue to suffer from hunger, the share of personal incomes spent on food in the poorest countries was declining, Lamy said.
[Maybe but this recent decline in the poorest DCs is not at all the sign of a better nutrition, to the contrary, at least in SSA, but of their inability to feed themselves given the high food prices. Indeed the last FAO news of April 2009 states: "Persistent high food prices in LIFDCs [low income food deficit DCs] continue to affect access to food of large numbers of low-income groups of population, since poorer households spend most of their income on foods, and neglect other basic needs. Most affected are the urban poor and the food-deficit farmers, as they depend on the market to access food products." (http://www.fao.org/docrep/011/ai481e/ai481e05.htm)] 

(Reporting by Jonathan Lynn; Editing by Sophie Hares)
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