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The EU remains the leading trader in the world. In terms of imports it far exceeds its nearest rival, the US and is also the world’s leading exporter since 2003. In 2006 the EU had turned into a small net exporter of agricultural products. 

[This is not true even if the agricultural trade deficit was the smallest from 2000 to 2008, at $6 billion. The main drawback of this Commission's paper is that it has not realized that the list of agricultural products included in countries' agricultural trade is not the same so that comparing their data is meaningless. The EU Commission says it is using the Global Trade Atlas data but this source is not reliable since it is using official trade data of each country and besides it is very expensive to access this data base. Thus the US definition of agricultural products excludes alcohols and spirits as well as manufactured tobacco, while the EU includes them. It is logical to include the first and to exclude the second which results from a strictly industrial process. The WTO has two definitions of agricultural products: that of the Agreement on agriculture (AoA) – which includes also manufactured tobacco – and that of its trade statistics which add wood, wood paste, synthetic textile fibers and synthetic rubber. But the most amazing definition of agricultural products for trade is that of Brazil which includes fish, the whole wood chain – including cellulose, paper and furniture –, the whole natural textiles chain – including cotton cloths – and the whole leather chain including shoes (http://www.agricultura.gov.br/)! Therefore we have recalculated agricultural trade data in the UN COMTRADE data base with the same list of products for countries, relying on the AoA list less manufactured tobacco. So that Brazil actual agricultural exports drop from $58.4 billion to $43.0 billion in 2007 and from $71.8 billion to $55.5 billion in 2008 (see table 3)!] 

However this proved short-lived (see MAP brief June 2008), with the EU once again showing a deficit in its agricultural trade balance for 2007 and the trend has continued in 2008… In 2003 the EU inched ahead of the US to become the leading exporter of agricultural products. From then until 2007 EU exports exceeded those of the US by between $6 and $13 billion. 

[This is not true either: the EU has been ahead of the US only from 2004 to 2007 and this can be explained by the appreciation of the euro against the dollar, from $0.8956 in 2001 to $1.1312 in 2003 up to $1.3705 in 2007 (and $1.4708 in 2008). If there were parity between euro and dollar, the comparison of tables 1 and 2 shows that every year from 2000 to 2008 US exports would have exceeded the EU ones. With the 2003 exchange rate up to 2008 the EU agricultural exports exceed the US ones only in 2005 and 2006 by a small margin.

Table  1 – EU-27 agricultural trade from 2000 à 2008

	
	2000
	2001
	2002
	2003
	2004
	2005
	2006
	2007
	2008

	In $ billion

	Exports
	47.021
	46.980
	50.891
	60.166
	69.120
	73.430
	82.848
	95.608
	111.588

	Imports
	-53.656
	-55.075
	-58.180
	-68.235
	-78.969
	-81.758
	-88.831
	-108.214
	-131.193

	Balance
	-6.635
	-8.095
	-7.289
	-8.069
	-9.849
	-8.328
	-5.983
	-12.606
	-19.605

	Exchange rate: $ for 1 €

	$ for 1 €
	0.9236
	0.8956
	0.9456
	1.1312
	1.2439
	1.2441
	1.2556
	1.3705
	1.4708

	In € billion

	Exports
	50.911
	52.456
	53.819
	53.188
	55.567
	59.023
	65.983
	69.761
	75.869

	Imports
	58.094
	61.495
	61.527
	60.321
	63.485
	65.717
	70.748
	78.960
	89.198

	Balance
	-7.183
	-9.039
	-7.708
	-7.133
	-7.918
	-6.694
	-4.765
	-9.199
	-13.329

	EU exports in $ billion at the exchange rate of 2003 for 2004 to 2008 

	Exports
	
	
	
	
	62.857
	66.767
	74.640
	91.526
	85.823


Source: COMTRADE, SITC Rev.3, codes 0 (less 03),11,121,21,22,231,261,263,264,265,268,29,4,551

Table 2 – US agricultural trade from 2000 à 2008

	$ billion
	2000
	2001
	2002
	2003
	2004
	2005
	2006
	2007
	2008

	Exports
	53.602
	55.168
	54.830
	61.903
	63.873
	65.584
	74.020
	93.391
	119.440

	Imports
	44.944
	45.414
	48.412
	54.428
	61.596
	67.713
	74.583
	81.849
	89.968

	Balance
	8.658
	9.754
	6.418
	7.475
	2.277
	-2.129
	-0.563
	11.542
	29.472


Source: COMTRADE, SITC Rev.3, codes 0 (less 03),11,121,21,22,231,261,263,264,265,268,29,4,551]
In 2008 the EU’s exports  of  $122  billion  were  just  ahead  of  the  US at $121.7 billion [This is not true again: EU exports of $111.588 billion against $119,440 billion for the US.]

Brazil  is  firmly established  as  the  third  largest  exporter,  with  8% share,  more  than  tripling  the  value  of  its  exports since the start of the decade. It is also the world’s biggest net exporter,  with  a  trade  surplus  of  over $50 billion in 2008… Brazil’s  exports  grew  by  nearly 60%  since  2006,  jumping  by  30%  last  year  alone to reach $58 billion.
[This is not true again: as explained above, if we use the same list of products for Brazil as for the EU and US, its trade surplus in 2008 was of $47.4 billion instead of $60.0 billion in its own statistics.

Table 3 – Brazil actual agricultural trade from 2006 to 2008

	$ billion
	2006
	2007
	2008

	Exports
	34.820
	42.950
	55.525

	Imports
	4.447
	5.987
	8.076

	Balance
	30.373
	36.963
	47.449


Source : COMTRADE, SITC Rev.3, codes 0 (moins 03),11,121,21,22,231,261,263,264,265,268,29,4,551]

The EU is still the biggest importer with imports of $107 billion in 2006-08, accounting for nearly 20% of world imports and running a small trade deficit (except in 2006)... in 2008 with the trade gap widening by over €2 billion to reach €4.7 billion … Exports include confidential trade worth around €3 billion in 2006-08. It refers to trade data which a Member state declares as confidential and also contains data which cannot yet be attributed to a specific product though the Chapter is known.
[First there is no reason to boast over being the biggest exporter of agricultural products, given that it goes with a large and growing agricultural deficit. Table 1 shows a quite different picture: the EU agricultural trade deficit has been recurrent since 2000 (not to speak of previous years), including in 2006 ($5.983 billion) and the 2008 was huge, not small: $19.6 billion. There is no reason to include confidential trade for the EU if we do not do the same for other countries unless they do not have this type of trade. In any case there remains a huge gap between the EU figure of €4.7 billion or $6.9 billion and the actual figure of $19.6 billion.]  

The EU is by far the biggest importer of agricultural products from developing countries, importing $68 billion worth of goods in 2005-07 (graph 23). This is more than the US, Japan, Canada, Australia and New Zealand put together, whose imports from developing countries reached just $57 billion in this period. Indeed 70% of total EU imports came from developing countries compared to 47% for the US and just 39% on average for the 5 countries mentioned.
[Again there is no reason for the EU-27 to boast being the biggest importer of agricultural products from DCs, particularly from most of them which have been facing a growing food deficit. That the EU imports are larger from DCs than the sum of those of the US, Japan, Canada, Australia and New Zealand is not astonishing since the EU-27 population (496 million) is slightly ahead in mid 2008 of that of the 5 countries (491 million). Indeed the US climate allows to grow more tropical products (cotton, soybeans, peanuts, pineapple, coffee), and Hawaï alone has exported $6.6 billion of them to the mainland in 2005.      

Furthermore the Commission's paper is only speaking about agricultural trade, carefully avoiding to speak about food trade as the EU-27 food deficit is much larger than its agricultural trade deficit given the huge deficit in fish trade. And although EU food exports have been larger than the US ones from 2004 to 2006 and about the same in 2007, its food deficit has always been much larger because its food trade deficit has increased much faster, by 121% from 2000 to 2008 against by 41.8% only for the US. 

Table 4 – EU-27 trade in food products from 2000 to 2008

	$ billion
	2000
	2001
	2002
	2003
	2004
	2005
	2006
	2007
	2008

	Exports
	42.867
	44.740
	46.323
	53.664
	60.767
	64.760
	73.133
	85.353
	101.745

	Imports
	52.937
	55.336
	59.024
	70.186
	81.074
	86.017
	94.418
	114.494
	137.625

	Balance
	-10.070
	-10.596
	-12.701
	-16.522
	-20.307
	-21.257
	-21.285
	-29.141
	-35.880

	  " in fish
	-8.875
	-9.386
	-9.478
	-11.336
	-12.446
	-14.262
	-16.852
	-18.644
	-19.631

	Fish/balance
	88.1%
	88.6%
	74.6%
	68.6%
	61.3%
	67.1%
	79.2%
	64.0%
	54.7%


Source : COMTRADE, SITC Rev.3, codes 0, 11, 22, 4

Table 5 – US trade in food products from 2000 to 2008

	$ billion
	2000
	2001
	2002
	2003
	2004
	2005
	2006
	2007
	2008

	Exports
	49.072
	50.087
	50.046
	55.585
	57.058
	59.380
	66.699
	85.341
	110.672

	Imports
	50.056
	50.620
	53.823
	59.406
	65.385
	71.511
	78.915
	86.186
	93.676

	Balance
	-984
	-533
	-3.777
	-3.821
	-8.327
	-12.131
	-12.216
	-845
	16.996

	 " in fish
	-7.457
	-7.072
	-7.437
	-8.305
	-8.159
	-8.588
	-9.688
	-10.036
	-10.573

	  " fish/balance
	758%
	1327%
	197%
	217%
	98%
	70.8%
	79.3%
	1188%
	

	
	
	
	
	
	
	
	
	
	


Source : COMTRADE, SITC Rev.3, codes 0, 11, 22, 4

In the context of the world food crisis and growing hunger, instead of boasting and claiming that it has a crucial role to play to feed the world, the EU should be ashamed as it is receiving a huge and increasing net food aid from DCs.] 

� http://ec.europa.eu/agriculture/publi/map/index_en.htm
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