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Professor Tim Josling acknowledges implicitly that the EU and US offers to cut
their agricultural trade distorting subsidies in the Doha Round is impossible
Professor Tim Josling, of Stanford University, is one of the most distinguished experts in the field of agricultural trade. He is in particular the "father" of the OECD indicators of agricultural trade, devised in the early 1980's, among which the PSE (producer support estimate). 
Professor Josling was one of the 4 panelists of the seminar on "Options for Pursuing Agricultural Trade Liberalization" organized by the International Food and Agricultural Trade Policy Council (IPS) the 1st December 2009 at the World Meteorological Organization in Geneva during the WTO Ministerial Conference. Reacting to a question asked from the floor by Jacques Berthelot, from the NGO Solidarité, Professor Josling has acknowledged that the market price support component of the AMS (Aggregate Measurement of Support, or the amber box of the agricultural trade-distorting domestic supports) is meaningless and should be eliminated altogether from the calculation of the AMS.    

This statement is of the utmost importance for the agricultural negotiations if we know that the European Union (EU) and the United States (US) have agreed to cut, at the end of the Doha Round implementation period, by 70% and 60% respectively their average AMS of the base period 1995-2000. Indeed, in that period, the average EU market price support component of its AMS has been of €43.603 billion or 90% of its €48.425 billion of notified AMS so that the actual subsidies component has been of only €4.822 billion or 10%. And the average US market price support component of its AMS has been of €5.914 billion or 57% of its €10.408 billion of notified AMS and the actual subsidies of only €4.494 billion or 43%. 
These figures show that the EU would not have to cut any subsidy in its AMS and could to the contrary double its authorized AMS subsidies from €4.822 billion to €9.706 billion (14.528 – 4.822). However the US would have to cut its authorized AMS subsidies of the base period by $331 million (4.163 – 4.494), that is by only 7.4% instead of 60%. This conclusion that the EU and US offers to cut drastically their trade-distorting subsidies in the Doha Round are empty promises holds if we take the EU and US notifications at their face value, as the WTO Members are doing and as reflected by the Revised Draft Modalities for Agriculture of 6 December 2008.   
This conclusion is even clearer if we realize that the EU and US have hugely under-notified their AMS – putting in the blue box or the green box the subsidies which should have been in the amber box (the AMS) – as well as the other components of their "overall trade distorting domestic supports" or OTDS, particularly their product-specific de minimis and non product-specific de minimis.    
In that context, the WTO Members of developing countries should reconsider their present position that these Modalities as a good base to pursue and finalize the Doha Round. 
