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1) The World Agricultural Supply and Demand Estimate  (WASDE) published the 8 October 2010 (http://usda.mannlib.cornell.edu/usda/current/wasde/wasde-10-08-2010.pdf) shows the following facts:

Global cereals ending stocks projected for the 2010-11 marketing year would decline by 57.4 million tons (Mt), from 489.8 Mt in 2009-10 to 432.3 Mt in 2010-11, representing 19.80% of the projected production level of 2,182.8 million tons (Mt) as against 22.0% of the production level of 2,229.4 Mt in 2009-10. On this 57.4 Mt total reduction in cereals stocks, 35.4 Mt concern coarse grains – from 198.8 Mt (18.0% of the production of 1,105.8 Mt in 2009-10) to 163,4 Mt in 2010-11 (15.0% of the production of 1,088.8 Mt) – and 21.9 Mt concern wheat – from 196.5 Mt in 2009-10 (or 28.8% of the production of 682.2 Mt) to 174.7 Mt in 2010-11 (27.2% of the projected production of 641.4 Mt). Rice stocks would remain almost flat: from 94.46 Mt (21.4% of the production of 441.5 Mt in 2009-10) to 94.29 Mt (20.8% of the projected production of 452.5 Mt), i.e. a decline by 170,000 tons or 0.2%. 
What is worth underlining is that 71.6% of these lower stocks are attributable to the US (24.5 Mt or 42.6% of the total) and the EU (16.7 Mt or 29% of the total).

More precisely 61% or 21.6 Mt of the reduced global level of coarse grains stocks (35.4 Mt) is due to the US, which can be explained largely by the increase in the proportion of the corn production which would be devoted to ethanol: from 30.7% of the production in 2008-09 (94.2 Mt on a production of 307.1 Mt) to 34.8% in 2009-10 (115.8 Mt on a production of 333 Mt) and to 37% projected for 2010-11 (119.4 Mt on a total production of 321.7 Mt). These 119.4 Mt of corn devoted to ethanol are 27% larger than the projected global corn exports of 93.4 Mt and 135% larger than the projected US corn exports of 50.8 Mt. They have resulted in a projected stocks/use ratio of 6.7, the lowest since 1996-97:
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This has triggered a hike in the US corn price, the highest level in 25 months, at 230.5 $ per ton at the Chicago Board of Trade, or 71% higher than the 135.1 $/ton in June 2010. For sure this rise will spill over the prices of all other grains – and first soybean and wheat which compete for the available arable area – but also of all animal products through the prices of feedstuffs.      
As for the EU, it is responsible for 60.6% of the projected reduction in the global level of wheat ending stocks: 13.3 Mt on 21.9 Mt.      

2) Besides, on October 13, 2010, a news release from the U.S. Environmental Protection Agency (EPA), reported by Keith Good (www.farmpolicy.com) indicated that, “Today we waived a limitation on selling fuel that is more than 10 percent ethanol for model year 2007 and newer cars and light trucks. The waiver applies to fuel that contains up to 15 percent ethanol – known as E15 – and only to model year 2007 and newer cars and light trucks. This represents the first of a number of actions that are needed from federal, state and industry towards commercialization of E15 gasoline blends. EPA Administrator Lisa P. Jackson made the decision after a review of the Department of Energy’s (DOE’s) extensive testing and other available data on E15’s impact on engine durability and emissions.” The release noted that, “A decision on the use of E15 in model year 2001 to 2006 vehicles will be made after EPA receives the results of additional DOE testing, which is expected to be completed in November. However, no waiver is being granted this year for E15 use in model year 2000 and older cars and light trucks – or in any motorcycles, heavy-duty vehicles, or non-road engines – because currently there is not testing data to support such a waiver.” 
Beside the positive reactions from the corn growers and biofuels producers, negative reactions have immediately surged from the animal products sectors:

"Nat’l. Cattlemen’s Beef Assoc. Pres. Steve Foglesong- “NCBA’s members strongly oppose mandated production and increasing government intervention that artificially inflates the cost of feed ingredients.”

An update posted the 13 October 2010 yesterday at the Greenspace Blog (Los Angeles Times) stated that, “Among the first to blast EPA was a coalition of agricultural interests, including the American Meat Institute; the Grocery Manufacturers Assn.; the National Council of Chain Restaurants; the National Chicken Council; the American Frozen Food Institute; the American Bakers Assn.; the National Meat Assn. and the National Turkey Federation: “E15 – which would be a 50 percent increase from the currently permitted level of 10 percent ethanol in gasoline – will result in dramatic increases in the portion of the U.S. corn crop used to make fuel rather than food and, when fully implemented, could result in more than 40 percent of the nation’s corn crop being diverted to ethanol production. The corn ethanol industry has received over $30 billion in federal subsidies over the last three decades.’”

"Friends of the Earth called the move foul and urged the EPA to produce a complete accounting of the air pollution that will be caused by the new blend: "The only thing 'green' about ethanol is the color of the cash subsidies handed to it by Congress," Kate McMahon, biofuels campaign coordinator at Friends of the Earth, said in a statement."
These possible 50% larger outlets for corn ethanol will increase even more corn futures prices and attract more speculation, spilling over the prices of all other food products and triggering new hunger riots all over the developing world.
